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MR. SPEAKER: 


During the three vears I have been in this House 
it has never been my practice to occupy the time of 
this Assembly in debate. I have always felt that 
in the field of government, actions speak much louder 
than words, and am firmly of the opinion that our 
present day is fraught with far too many serious 
issues to warrant idle discussion. 


In this regard, my Honourable friends on the 
other side of the House, have perhaps a certain 
feeling of greater license. Having been relegated by 
the electors of this Province into a position where 
the right to talk is about the only thing entrusted 
to them, they naturally feel called upon to justify 
so great a confidence. It is only because I feel that 
the issues related to the budget in this particular 
case are of such paramount consequence to the 
people of this Province, and to all men everywhere 
who realize that a grave crisis 1s threatening our very 
civilization, that I rise to take part in this debate 
to-day. 


The motion now before the Assembly is in my 
opinion, the most important to engage the attention 
of this Legislature. True, its wording is very brief 
and very simple, viz., that you, Mr. Speaker, ‘do 
now leave the chair and that the Assembly do imme- 
diately resolve itself into Committee of Supply to 
consider the Supply to be granted to His Majesty.” 
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The immense volume of oratory to which it has 
given rise during this past week substantiates that 
well known Biblical observation—‘‘Behold how great 
a matter a little fire kindleth.” 


To my mind the significance and the grave import- 
ance of the motion arises from the conventional 
form of procedure to which it directs our attention— 
a procedure which, though self-designed and _ self- 
imposed, has through custom come to be accepted 
as immutable and above question, despite the detri- 
mental restrictions it may place upon the efficient 
administration of public affairs. Permit me _ to 
amplify that statement in order to make quite clear 
just what I mean,—In a democratic State a govern- 
ment exists for the same major purpose as organized 
society itself exists, i.e., to assure to the individual 
members of that society a greater measure of economic 
and social security and freedom than it would be 
possible for each individual to acquire for himself 
if left to his own resources. It may therefore be 
truly said that in a democratic State all public ser- 
vices and governmental administration are warranted 
and beneficial only to the extent to which they 
contribute to the economic and social security and 
freedom of the individuals comprising the State. 
In other words, the group collectively renders service 
and assistance to its own members individually, in 
order that the well-being of each individual may be 
enhanced by the tangible and intangible assets 
accruing to the group as a result of the association 
of its members, 


It is at this juncture that the conventional form 
of procedure to which I have referred comes into the 
picture. Under our present order our people collect- 
ively may have a super-abundance of every material 
requirement necessary to enhance the standard of 
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living of each and every member of society. We may 
have thousands of idle workers willing and qualified 
to render every service necessary to still further 
promote the material well-being and happiness of 
mankind, but despite all this, society has itself 
decreed, through custom which has become law, 
that before anything can be done for the public 
good a group of men must first assemble in this 
Chamber and put their official O.K. on an elaborate 
parade of figures in a book, and, unless such figures 
are approved, all public assistance to the individuals 
comprising society must come to a standstill, and 
all public services must cease. In other words, Mr. 
Speaker, under our present social, economic and 
financial order, all government public service is 
dependent upon and restricted by the supply of 
money tokens here granted to His Majesty. 


I am fully aware that my statements will be 
branded as extremely unorthodox, but it is my 
contention and firm conviction, that our public 
and governmental activities have been founded upon 
a false and defective premise; namely, that their 
extent and character must be governed primarily 
by figures in a book, representing certain man-made 
money tokens, rather than by the measure of public 
need and the availability of those things necessary 
to supply that need. 


Nor should we lose sight of the significant fact 
that this erroneous policy, to-day universally manifest 
in the conduct of public affairs, is but the sinister 
reflection of a similar policy, born of custom and 
perpetuated by the tolerance of public lethargy, upon 
every individual member of society. 

Just as the public service is dependent upon and 
restricted by the supply here granted to His Majesty, 
even so each individual under our present social, 
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economic and financial order, is dependent upon and 
restricted by the supply of money tokens at his 
command, for his economic security and freedom, 
and for the realization and the enjoyment of his 
property and civil rights. 


What I have just said, Mr. Speaker, is no mere 
hypothetical supposition born of imagination. It is 
a statement of positive fact repeatedly demonstrated 
in the grim realities of every day life, and portraying 
a state of affairs so ruinous to the social and economic 
welfare of society that it demands the undivided 
attention of every man or woman who has assumed 
the responsibility of public office. Revolting to 
sound reason as it may be, and discrediting as it 
does our boasts of intellectual progress, we are forced 
to confess that we have imposed upon ourselves a 
system under which our economic security and 
freedom is circumscribed and restricted, not by the 
availability of our material requirements or by our 
capacity to produce the things we need, but rather 
by the supply of man-made money tokens available 
to the individual or the group. 


It must surely be acknowledged by every right- 
minded individual that our standard of living and 
the measure of our economic security should be lim- 
ited only by our maximum combined capacity to 
produce the things we need, but it must lkewise be 
acknowledged that such is far from the case to-day. 
The mechanical products of man’s inventive genius 
and the application of scientific knowledge in the 
realms of industry have increased our combined 
productive capacity to the place where it is to-day 
much greater than the combined financial ability of 
our people to purchase the goods we can produce. 
I have here a few striking statistics which appeared 
some time ago in the official publication of the 
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Alberta Wheat Pool, significantly called “The 
Budget.”’ 


xtract trom: TAR BUDGHTY 
Issue of Sept. 4, 1937 


‘THE RICH BECOME STILL RICHER IN U.S. 


So said Aubrey Williams, Deputy Administrator 
of the W.P.A., before the National Recreation Con- 
gress. Then he quoted these significant statistics: 


108,000 people receive a total income equal 
to $50,000,000,000 which means that one-tenth 
of 1 per cent of the people at the top receive 
as much as do 40 per cent at the bottom. 


71 per cent of American families receive less 
than $1,500 per year. 


333 per cent of American families receive 
less than $1,000 a year. 


And this is a nation which has the productive 
capacity to make possible an average of $4,370 per 
family. 

—Consumers Co-operation.” 


Consider for a moment the significance of these 
startling facts. The present productive machinery 
of America is capable of producing without difficulty, 
sufficient commodities to supply every American 
family with $4,370 worth of goods per year. But 
while this standard of living is physically possible 
to every family from the standpoint of the Nation’s 
productive capacity, the appalling fact remains that 
through their inability to obtain sufficient money 
tickets, 71 per cent of such families are limited to 
a $1,500 per year standard of living, 333 per cent 
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to a $1,000 per year standard of living, and many 
to even less. In other words, from the standpoint 
of America’s productive capacity, it is to-day physi- 
cally possible to make available to every family 
sufficient goods to remove them for ever far beyond 
the reach of poverty and want. The one and only 
serious obstacle preventing the realization of such 
social and economic security and freedom is a chronic 
and unwarranted shortage of money tickets. 


It is my contention, Mr. Speaker, that such a 
pernicious and insane state of affairs is in itself 
sufficient indictment against our present financial 
system to condemn it to perdition and to brand as 
a public enemy, every man who supports its per- 
petuation. 


Nor should we overlook the fact that the same 
artificial financial restrictions stultify, and in many 
cases prevent, the realization and enjoyment of our 
so-called property and civil rights. 


Under Section 92 of the B.N.A. Act all matters 
relating to property and civil rights are delegated 
to the legislative jurisdiction of the Province, and 
are therefore rights to which our people have a just 
constitutional claim under Provincial autonomy. To 
have property and civil rights delegated to you by 
Statute is one thing, but your realization and enjoy- 
ment of those rights is another thing altogether. 
It is all very well to vociferously proclaim the idealistic 
glories of our British hberty and freedom, to boast 
of the dearly bought constitutional rights that are 
ours, and to sing aloud that ‘‘Britons never shall be 
slaves,’ when all the time we are doing so we are 
forced to confess that our boasts are sadly dis- 
credited by the indisputable truth of Reginald 
MeKenna’s significant statement uttered when Chair- 
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man of the Shareholders of the Midland Bank of 
England, on January 25, 1924, when he said: ‘‘Those 
who control the Credit of a Nation, direct the policy 
of governments and hold in the hollow of their hands 
the destiny of the people.” 


My question, Mr. Speaker, is this:—Of what prac- 
tical value are property and civil rights to any people 
if, through lack of sufficient man-made money tokens 
they are prevented from taking advantage of them. 
What is there to be gained by telling a man that 
he has the constitutional right and freedom to own 
his own home, to eat the kind of food he chooses 
to eat, to wear the type of clothes he prefers, and 
that he is at perfect liberty as a free citizen to go 
wherever he chooses to go, if in reality he can take 
advantage of none of those rights unless he can 
first secure the required number of properly coloured 
pieces of paper which we call money. 


A great deal has been said during the last few 
years about the line of demarkation between the 
legislative competence of the Provinces and the 
Dominion under our Canadian constitution.  Criti- 
cism has been levelled against this Government by 
the Opposition because of our stand on this all 
important question, but I would like to make it quite 
clear that our fight has at no time been against the 
B.N.A. Act or against any part of the Canadian 
constitution. But we do dispute most vigorously the 
unwarranted interpretations all too frequently placed 
upon it. We cannot conceive that the Fathers of 
Confederation, when reserving for the Provinces full 
authority over their own property and civil rights, 
ever intended that such authority should be nullified 
and rendered an empty mockery, by reserving for 
financial institutions an even greater authority in 
the form of the monopoly of money and credit,— 
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a monopoly by which they can render the enjoyment 
of all property and civil rights impossible. No more 
unfair and untrue statement could ever be made than 
for any to even suggest that this Government js 
disloyal or untrue to the sacred relationships of our 
Canadian Confederation. In fact the exact opposite 
is the truth. The day will yet come when even our 
opponents will be forced to acknowledge that our 
fight was to preserve the ties that unite us by remov- 
ing the fundamental causes of provincial and national 
strife which are to-day straining those ties to the 
breaking point, and which, if not removed, will 
ultimately bring about the disintegration of not only 
Confederation but of society itself. 


There is yet another significant comparison between 
the Province’s dependence upon the supply to be 
granted to His Majesty, and the individual’s de- 
pendence upon the money tokens at his disposal, 
which this Motion brings to our attention. 


Every Honourable Member knows that under our 
present system our consideration of the supply to 
be granted to His Majesty is circumscribed by our 
realization of the definite restrictions imposed upon 
us when we come to consider the ways and means 
of raising the required supply. Generally speaking 
we will find ourselves limited to only two major 
sources of supply,—first, taxation, and_ second, 
borrowing. 


In the very same way each individual citizen when 
faced with the problem of obtaining the money 
tokens essential to his economic welfare and to the 
realization and enjoyment of his property and civil 
rights, finds himself even more restricted as to the 
ways and means of raising his supply. While it is 
true that a few may have attained a position where 
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they can live off the toil of others, and a few may 
live on what they owe, yet the vast and overwhelm- 
ing majority are restricted to the one and only 
source from which they can secure money tickets, 
namely, work and wages. And so, we hear the 
eternal cry of the thousands and millions of unem- 
ployed,—“‘give us work, give us work,” when what 
they primarily need is not work but an income of 
purchasing power sufficient to enable them to provide 
for themselves and their dependants. 


The disastrous consequences of these restrictions 
on both individuals and governments are becoming 
more and more apparent. In the case of the individual 
there was a time in the days of scarcity and hand 
labour when the method of work and wages was 
generally satisfactory. As long as all could secure 
work the circulation of purchasing power enabled 
the majority to maintain some standard of living, 
low though it frequently was. But that day is now 
a thing of the past. Modern science and invention 
have successfully transferred the work of production 
from men to machines until to-day one man with 
modern machinery frequently can produce as much 
as one hundred men could formerly produce by hand. 
But what is the result. The ninety-nine men are 
thrown out of employment which under our present 
system means the loss of their income. Consequently 
they are shortly unable to buy the abundance pro- 
duced by the remaining man with the machine, and 
so, ultimately, the machine also has to be stopped 
because the warehouses are full and the last man 
also joins the army of unemployed condemned to 
live in want because such a surplus of goods has 
accumulated that none can get work to earn money 
with which to buy. And so, we have the paradox of 
‘“‘noverty in the midst of plenty.’”’ Governments in 
desperation do everything except the one thing 
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needful. They put on campaigns to get foreign 
markets in order to get rid of the surplus goods and 
enable the men to go back to work to get some 
more wages by making some more goods. But when 
they start canvassing for foreign markets they soon 
discover that almost every other country is faced 
with the same problem and so we have trade wars 
which all too frequently end in real wars. 


Finally when they cannot sell the surplus anywhere 
because nobody has enough money to buy, they 
resort to the heinous state crime of sabotage, and 
wilfully destroy the surplus in order to keep up 
prices and to empty the warehouses, so that at least 
a few men can go back to work and get some more 
wages, by making more goods, and so the whole 
cycle is repeated. We do everything except the one 
thing needful and that is either relieve the individual 
of the necessity of having money tickets before he can 
obtain a part of our abundant production, or else 
supply him with additional money tickets through 
some channel other than work and wages. This 
latter is the proposal suggested by Social Creditors, 
and the method proposed is the monthly consumer’s 
dividend. 


A brief analysis of the restricted channels of revenue 
available to governments under our present system, 
reveals that they are as hopelessly inadequate and 
as impracticable as those available to the individual. 
The first source of revenue to which I referred was 
taxation. 


Under present circumstances when a large per- 
centage of Social Services are for the purpose of 
providing for those who are financially unable to 
care for themselves, taxation amounts to little more 
than the State taking from those who still have, in 
order to give to those who have not. Such a policy 
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automatically divides society into two groups— 
those still able to pay taxes on the one hand, and 
those forced to depend upon the charity of the State 
on the other. Here again another vicious cycle is 
in operation. As the number requiring State assist- 
ance increases the tax demand on the correspondingly 
decreased number of self-supporters steadily increases, 
thereby hastening their transition from the group 
still able to pay, to the group dependent upon the 
support of the State. There can be but one ultimate 
outcome if such a policy is permitted to continue, 
and that is inevitable bankruptcy of every State, 
and the complete collapse of our whole financial, 
economic and social structure. 


Just as in the case of the individual’s dilemma the 
palliative advanced by so-called orthodox economists 
is their policy of foreign markets and sabotage, so 
in the case of governments, they offer an equally 
impracticable and disastrous policy as their proposal 
for meeting the problem. I refer, Mr. Speaker, to 
the policy of borrowing. 


It is a well known fact that this is and has been, 
the common procedure of all governments across 
Canada, with the exception of the present Govern- 
ment of this Province. To my mind it is a policy 
fraught with such disastrous ultimate consequences, 
that it could be adopted only by governments pre- 
pared to sacrifice the best interests of their people 
by choosing the pathway of least resistance when 
confronted with the hopeless incapacity of our so- 
called orthodox financial system to sustain itself. 
There is no doubt but that the policy of government 
borrowing has several definite advantages from the 
standpoint of party politics. It makes very good 
political propaganda for a government to be able 
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to say to the electors that it has been able to carry 
on in difficult times without increasing taxation, 
that it has been able to maintain and even increase 
social services without asking the public to contribute 
more. But, Mr. Speaker, I contend that when such 
propaganda is made possible only by a policy of 
borrowing, which means saddling both present and 
future generations with a crushing debt of principal 
and pyramided interest charges, then it becomes 
the lowest form of political hypocrisy and deserves 
the condemnation of a justly indignant public. 


I have often found it difficult to comprehend the 
apparent viewpoint of the members on your left in 
regard to this important question. I have heard 
them bitterly attack the government’s moratorium 
on private debts on the ground that it was merely 
a postponement of the day of reckoning, and in 
principle I agree with that contention. But why can 
they not be consistent? It is surely evident to every 
rational person today, that for governments to 
continue their policy of borrowing indefinitely in 
order to finance their affairs, is nothing more than 
the postponement of the evil day when our whole 
financial structure will collapse and wholesale repu- 
diation will be the order of the day. It does not 
remedy the chronic defect in our present financial 
system, and it delays, but makes more certain, ulti- 
mate repudiation and collapse at a price which is 
too great for our people to pay. 


The orgy of reckless borrowing and wasteful spend- 
ing that characterised the previous administrations 
in this Province is an open book in which all may 
read a record that constitutes so serious an indict- 
ment, against the Liberal party in particular, that 
it may never again hope for public endorsation in 
Alberta. 
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Kach member of the Liberal Opposition apparently 
has a private library of at least one book, the little 
Blue Social Credit Manual, from which, as the 
Honourable the Premier remarked the other day, 
they quote so frequently and so unintelligently. I 
would lke to suggest that they each add to their 
library another interesting volume. It is also bound 
in blue and so will match the one they already have. 
But it was not published by the Social Credit Party 
of Alberta,—it was published by that austere insti- 
tution which the Liberal Members so_ religiously 
defend, The Bank of Canada. I refer to the Bank of 
Canada Report on the financial position of the 
Provinees of Manitoba, Saskatchewan and Alberta, 
resulting from its survey in 1937. Like the Honour- 
able the leader of the Liberal Party, the report 
divides the Provinces’ history into the same three 
periods, 1905-1922, 1922-1935, and 1935 to date of 
the report,—but, unlike the Liberal leader, it does 
not speak in glowing terms of the 1905-1922 period. 


On page 4, paragraphs 1 and 2 under the heading 
of Financial History, we read— 


“The policies pursued from the time the Province 
was created (1905) until the year 1922, had a pro- 
found effect on the financial position of the Govern- 
ment of Alberta. The roots of many of Alberta’s 
present problems were developed during this period. 
Only the exceptionally rapid economic progress of 
the time can account for the fact that extravagant 
governmental expenditures, direct and indirect, were 
allowed to proceed on such a scale and to last so long 
as they did.” 


“Almost immediately after the formation of the 
Province, ambitious telephone and railway policies 
were launched. Poor judgment, loose administration 
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and over-expansion were to make both utility ventures 
costly.” 


On page 8, the last paragraph, we read this strik- 
ing statement— 


“By the end of 1922, Alberta had a direct and 
guaranteed debt (on which it was already paying 
interest or for which it was later to become lable) 
which was about 50 per cent larger than in the much 
older Province of Manitoba, and more than twice 
as large as that of Saskatchewan though Saskatchewan 
had a 30 per cent larger population Substantially 
more than half the Alberta total represented accumulated 
losses and deficits, or so-called assets which were proving 
a constant drain.” 


-In his address in this debate the Honourable the 
leader of the Liberal Party stressed the assets which 
accrued to the Province of Alberta during the years 
of the Liberal regime. May I repeat the last sentence 
of the paragraph I have just read—‘‘Substantially 
more than half the Alberta total represented accumu- 
lated losses and deficits, or so-called assets which 
were proving a constant drain.” 


Page 9 of the same report sets out a comparison 
between the three prairie provinces in population 
and accumulated debt— 


The population of the three prairie provinces in 
1922 was as follows: 


Albertiic Qusasgenae ls tate eee oe oe 592,000 
Manitobajade wesc aseeeer en aera 616,000 
paskatche walle er ani eee enemas 71 O00 


You will note that Alberta as the youngest prov- 
ince, also had the smallest population, but when we 
look at the comparison of the debt of the three 
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provinces we find the picture completely reversed. 
The following are the figures in round numbers: 


Saskatchewan......... 39 millions of dollars 
Manitoba.............64 millions of dollars 
Alberta bo were. oe 95 millions of dollars 


which as the report has already stated was about 
50 per cent larger than in the much older Province 
of Manitoba and more than twice as large as that 
of Saskatchewan, though Saskatchewan had a 30 
per cent larger population. 


And finally, on page 10, we have the Bank of 
Canada’s summary of the period of which the Hon- 
ourable the Liberal leader expressed such satisfaction 
the other day, and for which he gave full credit 
to his Party— 


“To summarize, we find that the policies pursued 
in the ambitious and extravagant 1905-22 period 
resulted in the accumulation of a heavy dead weight 
debt, and that no adequate effort was made to put 
the government and various government enterprises 
on a self-supporting basis, in spite of the favourable 
opportunity presented by the general prosperity. 
Alberta consequently entered the following period 
under a handicap which was certain to create prob- 
lems for the future, unless a determined effort was 
made to reduce debt. a 


I submit, Mr. Speaker, that this is a record which 
will take the Liberal Party a good many years to 
live down. Our people are to-day still suffering from 
the consequences of the debt creating policies of that 
period of mal-administration. Under such leadership 
it is not to be wondered at that the reckless policy 
of indiscriminate borrowing was taken up by private 
citizens as well, and laid the foundation for the 
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gigantic and crushing load of private debt which has 
been driving our farmers to the wall ever since. 


Such is the disgraceful record of previous admini- 
strations in this Province on the matter of the crea- 
tion of public debt, and, Mr. Speaker, in the light 
of that sordid record I have no hesitation in saying 
that if the present Government had never done 
anything else than bring to a permanent end that 
mad orgy of trying to borrow ourselves into a false 
prosperity, it would have more than justified the 
confidence placed in 1t by the public of this Province 
in 1935. 


In the light of the experience of this Province 
and every other Province in Canada, there cannot 
be advanced one sound argument to prove that a 
policy of continued public borrowing can ultimately 
produce beneficial results in any way commensurate 
with the fearful price which must be paid. Those 
who champion continued borrowing are therefore 
reduced to the childish argument that it has become 
‘an established custom” which should not be dis- 
turbed for fear 1t might cause detrimental reper- 
cussions. This is the flimsy argument to which 
those, who oppose this Government’s policy on 
borrowing, have been reduced. May I read it in 
the Bond holders’ own words— 

“Debt creation, rightly or wrongly, has become a 
basic element in the Canadian economy and a genera- 
tion that has achieved an important part of its pro- 
gress from debt is perhaps difficult to educate in the 
matter of discriminating between useful and harmful 
debt creation. In one sense, therefore, the Alberta 
Government is right in setting up an objective that 
debt creation shall cease. But it may be ventured 
that the Government is wrong in determining that 
all debt creation shall permanently cease. <A debtor 
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economy adapted to debt creation and requiring the 
advantages of debt, faces grave maladjustment when 
it attempts absolutely to cease borrowing quickly.” 
(“Report to the Alberta Bondholders’ Committee, 
July 17, 1936’——Chapter 10, Page R3, under the 
heading, “Types of Debt Creation,” Paragraph 4.) 


Mr. Speaker, I contend that it is the solemn duty 
of every legislature to decide which is the most 
serious and the most detrimental to the public 
welfare, the temporary repercussions of some sane 
readjustment or ultimate and inevitable bankruptcy 
and financial collapse with all its disastrous con- 
sequences. I have no hesitation in using the words 
“Inevitable bankruptcy’? because borrowing carries 
with it another policy which must ultimately bring 
about the self-destruction of the system that per- 
petuates it. I refer to the policy of usury or interest. 


It is only necessary to isolate an individual case 
to prove what must ultimately be the consequences 
to society collectively if the interest feature of our 
present debt creating system is allowed to continue. 
Suppose in an isolated area an institution which has 
been given the sole right to create money or credit, 
loans to the people of that area $1,000.00 at 6 per 
cent interest. At the end of a year they would owe 
the institution $1,060.00. Since the original $1,000.00 
is the total amount of money in existence in this 
ease, obviously the combined debt of principal and 
interest could not be repaid. If they paid back all 
the money they possessed they would still owe the 
$60.00 interest, and would have no purchasing power 
at all with which to transact their necessary business. 
Consequently their only recourse is to extend their 
loan, and allow the original amount to be increased 
to the extent of the accrued interest. But this means 
that the following year they are obligated to pay 
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interest on $1,060.00 which adds another $63.60 to 
their already increased principal, making a new 
total of $1,123.60 of debt with still only the original 
$1,000.00 of money to meet it. Obviously it cannot 
be done and consequently the assets of the borrowers 
are steadily appropriated by the lender because his 
hapless debtors cannot perform the impossible and 
pay him in money which does not exist, and which 
he alone reserves the exclusive right to create. Ulti- 
mately this vicious operation makes the one who has 
the right to create the money tokens the owner of 
all things and all others his dependents and his 
slaves. 

In the realm of private debt we are to-day over- 
whelmed with concrete examples of the vicious opera- 
tion of this principle of usury. It is no longer unusual 
to hear of debtors who have repaid their original 
loans twice over, but still owe more than their original 
debt. Thousands of such cases in this Province 
to-day, in addition to that which they have already 
paid, would be ultimately dispossessed of their 
remaining property were it not for the protective 
debt legislation of this Government. 


In the realm of public debt the operation of this 
vicious principle has produced situations which stagger 
the imagination. The following statistics are but 
typical examples: 

‘‘Growth of Public Debt in Great Britain: 

10 11 ae ee ee 4 _3,700,000,000 
[010 Uae eee eee 4 37,175,000.000 
Between 1919 and 1936 British tax- 72 

payers paid on their public debt. .£44,230,000,000 
But on March 31, 1936 their debt 9 

WAS Sine oth Onenc ce tee Neate nat ee £39,610,000,000 

In other words—$2,435,000,000 more than when 
they commenced to pay it off. 
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It is estimated that the people of Canada pay in 
interest charges on public debt approximately 
$365,000,000 annually, 7.e., $1,000,000 per day— 
and yet there are those who still argue that it would 
be impossible to pay our citizens a dividend of $25.00 
per month. 


(Mr. Manning displayed a front page article in 
the Edmonton Bulletin of February 28, 1939, and 
read the heading and excerpts as follows:—) 


“Britain will spend 768 million dollars on navy 
during 1939. 

“Compared with the 1938 appropriation there 
will be an increase of £23,281,500 (about $116,- 
407,500), but the taxpayers will have £26,718,500 
less to find. This is because £80,000,000 will be 
provided through loans. 

“The admiralty will draw to the extent of 
£80,000,000 on defence loans which the Goy- 
ernment is increasing from a £400,000,000 to an 
£800,000,000 maximum to meet expansion of 
the original 5-year re-armament programme from 
£1,500,000,000 to about £2,000,000,000.”’ 

A loan of £800,000,000 at 214% interest equals 
approximately £2,000,000 or nearly $10,000,000 
interest per year, and that is only for armaments. 

No wonder Prime Minister Neville Cham- 
berlain, when speaking in the British House of 
Commons on the armament programme of present 
day nations, said, in effect— 

“The present armament programmes, unless 
checked, will bring all nations into bankruptcy.” 


Well may we ask ourselves the solemn question,— 
how long can we continue without precipitating a 
complete financial collapse? 
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Returning to our own Province we are frequently 
criticized by the supporters of the Old Line Parties 
for our arbitrary reduction of the interest rates on 
our public debt. But in view of the inevitable out- 
come of the operation of the vicious principle of 
usury I again repeat what I said in regard to our 
policy of cessation of borrowing,—If this Govern- 
ment did nothing more than reduce the interest rate 
on the public debt of this Province to a place where 
it is at least a little more in line with the wages of 
human labour and the ability of our people to pay, it 
again has more than justified the confidence placed 
in it by the electors in 1935. 


Mr. Speaker, I make that statement advisedly and 
claim it to be true for two reasons: First, from the 
standpoint of justice and equity to the debtors, 
(in this case the taxpayers of the Province).—I have 
already shown that the bulk of our public debt, lke 
a great part of our private debt, was incurred reck- 
lessly under previous administrations, and when 
prices were high and the average individual’s returns 
for hislabour were far greater than they are to-day. 
Surely in the matter of public debt some considera- 
tion should be given to the vastly reduced ability 
of our people to pay, just as in the adjustment of 
private debts that factor is accepted as a fair and 
equitable consideration. There are those who try 
to sit on the fence by saying that they approve of 
the reduction but they do not agree with our method 
of accomplishing it. To that I have this to say,— 
a just and reasonable opportunity was extended to 
the Bondholders to agree to some mutual adjustment. 
Their report, from which I have already quoted this 
afternoon, reveals beyond all shadow of doubt their 
attitude towards any suggestion of interest reduction. 
I submit, Mr. Speaker, that no government with the 
welfare of its people at heart could accept such an 
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attitude and continue to let its people be crushed 
beneath the load of excessive interest charges. The 
interests of the 750,000 people of this Province must 
surely take some priority over the interest on $150,- 
000,000 worth of debt. I want to make it quite 
clear that we have every regard for the so-called 
sanctity of contractual obligations, but we likewise 
contend that the homes of our people and the preser- 
vation of human relationships are also sacred and 
entitled to consideration at least on a par with that 
claimed by those who demand full weight when col- 
lecting their pound of flesh. 


My second reason for contending that our reduc- 
tion of the interest rate was proper, 1s oné to be 
considered from the standpoint of the Bondholders 
themselves. To me it is a most serious and most 
important consideration. There is abroad to-day a 
steadily growing conviction that millions of dollars 
of public debt incurred under our present system of 
high interest rates, never will be paid. How often 
to-day you hear the question,—‘‘Why not go ahead 
and borrow all you can, ultimately the whole debt 
will have to be wiped out anyway?” Mr. Speaker, 
such statements are, in my opinion, warning signs 
of the fast approaching collapse of our present 
financial structure hastened by the inevitable conse- 
quences of excessive interest charges. Bondholders 
to-day would do well to consider what this means. 
If such predictions arise from the observation of 
principles, the operation of which will ultimately 
make their fulfilment inevitable, then those who so 
freely criticize our action should stop to consider 
what the alternative must eventually produce. I 
predict that it will be the wholesale repudiation of 
not only interest but of principal as well, and I am 
fully convinced that a number of our so-called sound 
business Liberal governments in this country who are 
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continuing to borrow at high interest rates are 
likewise convinced in their own minds that such will 
ultimately be the case. The Alberta Social Credit 
government is diametrically opposed to the repudia- 
tion of debts. All we are asking is a reasonable 
adjustment in interest rates and a fair chance to 
so order our internal affairs that we can remove 
from our people the detrimental restrictions of our 
present financial order, and thereby enable them 
not only to provide a higher standard of living for 
themselves but also to liquidate their entire external 
obligations. In fairness, Mr. Speaker, I ask which 
of the two courses is the more honourable,—to go on 
borrowing at high interest rates, knowing that ulti- 
mately you will be forced to repudiate both principal 
and interest,—or to adjust interest in conformity 
with ability to pay and then be prepared to honour 
your entire debt in full. 


Before I leave this point, IJ want to remind the 
Members of the Opposition that there are two or 
three vital questions which they must answer to the 
public of this Province and to the world at large 
before the next provincial election. My Honourable 
colleague, Mr. Fallow, referred to these in his address 
in the reply to the Speech from the Throne. May I 
reiterate them under three definite headings: 


1. If you were elected as a government would 
you or would you not restore the interest on the 
provincial debt to the former contractual rates? 


2. Would you accept any refunding proposal 
under which the taxpayers of this Province 
would be required to pay a higher rate of interest 
than that which they are paying under the 
present reduction? 

3. Would you or would you not reimburse the 
bondholders the $10,000,000 of interest saved to 
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this Province by the action of the present Gov- 
ernment, and if the answer is yes, would you 
do so by further borrowing or by increasing 
taxation? 


I am confident that the electors of this Province 
will study your answers with interest. 


Now, Mr. Speaker, in our analysis thus far I have 
endeavoured to establish two premises,—First, the 
fact that under our present order both the State and 
the individuals who compose the State are governed 
and restricted in their operations by the number 
of money tokens at their disposal, rather than by 
their physical capacity to produce their material 
requirements, and—Secondly, this forced dependence 
upon money tokens is serious because under our 
present order both the State and the individuals 
composing the State are restricted as to the source 
from which this glorified financial credit can be 
obtained, and the methods by which it must be 
secured. In other words, we have imposed upon 
ourselves an economic and financial order by which 
both the State and the individual are placed in an 
impossible position. On the one hand we are told 
that we cannot do anything without money, and 
on the other hand we are told that we can only 
obtain money from certain sources and in certain 
ways, all of which we have proven to be hopelessly 
inadequate to supply our requirements. No wonder 
Bernard Shaw, after considering such an absurd 
state of affairs, said he had come to the conclusion 
that this earth must be the lunatic asylum of the 
other planets. 


But, amid all the mad chaos and confusion that 
financial tyranny has produced, there is to-day one 
ray of hope arising to illuminate the sullen skies 
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of this present age and to herald the dawning of a 
new day of public enlightenment. 


History has a peculiar way of repeating itself. 
All great reforms of by-gone days have passed through 
three successive stages. The first may well be called 
the darkest hour which always precedes the dawn. 
The period during which the increasing oppression 
of tyranny, be it physical, political, economic or 
financial, reaches a climax beyond which man’s 
inherent desire for freedom and security will not 
permit it to go unchallenged. One of democracy’s 
greatest weaknesses is its lethargy. Too often only 
the barbaric cruelty of prolonged oppression can 
awaken the masses to realize that the power to 
deliver themselves lies dormant within their own 
society. Once this realization begins to dawn, the 
second stage is entered—The period in which a gen- 
eral public awakening takes place. Such an awaken- 
ing is, in my opinion, the first ray of hope that 
heralds the dawning of a new day. It cannot be 
unduly hurried, for mankind is so constructed that 
he rebels at being aroused too quickly. Men have 
died at the stake for seeking to force such an awaken- 
ing prematurely. But in the end, it has always 
come, and with it comes the rising tide of irresistible 
public opinion, which translated into action becomes 
the one earthly power great enough to break the 
shackles of every form of tyranny. That is the 
third and final stage of every democratic reform, 
and all history unites to prove the effectiveness of 
such action when backed by the united will of an 
enlightened people. It ended the curse of child 
labour in the old land; it brought deliverance from 
physical slavery for the Negroes of the South; it won 
for every citizen of our great Empire the blessings 
of political and religious freedom; and it is the same 
force that can and will bring to those same citizens 
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deliverance from the one form of tyranny that still 
remains, namely, the tyranny of financial dic- 
tatorship. 


It is my conviction that we are witnessing to-day 
the wide-spread public awakening that will shortly 
lead to that deliverance. On every hand people are 
asking pertinent questions—why should we. suffer 
want when on every hand there is surplus? Why 
should we go hungry because there is too much to 
eat? Why must we permit sabotage of life’s necessi- 
ties when millions of children are underfed and 
undernourished? Why must our standard of living 
be limited by the number of money tickets allotted 
to us rather than by our collective ability to produce 
the things we need? Why must there always be a 
chronic shortage of money tickets to cramp and 
restrict our every move? Why do our Governments 
not do something, or is there some hidden controlling 
power behind them that we know not of? These 
are serious questions not to be sidestepped or ignored, 
and our people to-day are persisting until they get 
their answers, and every answer jars them still 
further from their former lethargy. They are getting 
their answers from their own study and investigation. 
There is a greater public interest in such matters 
to-day than perhaps ever before. They are getting 
their answers from Statesmen courageous enough to 
declare the truth. It must have come as a shock to 
many when that old warrior David Lloyd George 
arose in the British House of Commons and said— 


“Unless representative Government is to be 
entirely discredited, a new system must be adopted. 
At present, the President of the Bank of England 
wields a power that makes Kings and Premiers look 
like pygmies. He works with the hidden hand of 
Wall Street, whose secret diplomacy in Europe and 
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elsewhere, makes an open mockery of the nation’s 
representatives.” 


Another group were doubtless startled to con- 
sciousness when the late Honourable Ramsay Mc- 
Donald arose in his place as Prime Minister of the 
greatest so-called democracy in the world, and 
said— 


“Finance can command the sluices of every stream 
that runs, to turn the wheels of industry, and can 
put fetters upon the feet of every Government that 
is In existence.” 


My Honourable friend from Calgary, Mr. Bowlen, 
in his address on the Speech from the Throne criti- 
cized the lack of further industrial development in 
this Province. The answer to all retarded industrial 
development to-day is most adequately expressed in 
the words I have just quoted. Likewise the public 
utterances of men directly associated with the inner 
workings of financial affairs are being pondered by 
a thinking public to-day as never before. People are 
wondering just what the noted Baron Rothschild 
meant when he said— 


“Permit me to control the credit of a country, 
and I care not who makes its laws.’’ 


They are puzzling over such statements as that 
attributed to Mr. Chester C. Davis, a member of 
the Board of Governors of the Federal Reserve 
banking system, when speaking at a convention of 
bankers at Glacier’ National Park, U.S.A., on June 
25, 1937,— 


“We Bankers have the power to create and destroy 
money. This power to create and destroy money 1s 
a gigantic power and a heavy responsibility. 
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“Now if another crisis finds the American Bank 
System unorganized and ineffective, the American 
citizens may seize a short-cut. 


“Tf this depression continues the Government 
will take over all Banks.” 


It is my conviction, Mr. Speaker, that such a 
prediction may speedily be fulfilled once the people 
collectively are fully awakened to the true facts 
of the case. There is a rapidly growing public 
realization that the injurious and intolerable financial 
restrictions from which both individuals and gov- 
ernments are suffering are being deliberately imposed 
upon them by a comparatively small group of inter- 
national money monopolists who have usurped the - 
exclusive right to control the sources of the supply 
of all money and credit, and who provide it to society 
only on such terms as assure them private gain, 
rather than in terms of public need. That such a 
monopoly exists is no longer any secret. Every 
attempt to break it, more clearly reveals how strongly 
it is entrenched. It hides behind the bulwark of 
man’s inherent fear of departing from established 
customs and methods. It wards off its assailants by 
dire predictions of certain blue ruin and chaos if it 
should be deprived of its professed guardianship 
over the economic life of mankind, and for fear its 
mask of deception should at any time be torn away 
it has taken the added precaution of barricading 
itself behind every conceivable constitutional and 
legal barrier known to man. The undeniable truth 
of this contention has been borne out by the experi- 
ence of this Government. Every outstanding Act 
passed by the peoples’ duly elected representatives 
in this Legislature which challenged that financial 
monopoly and claimed for the citizens of Alberta the 
right. to exercise some measure of control over matters 
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so vital to their welfare, has been either disallowed 
by the Federal Government or declared ultra vires 
by the Courts. 


Once more I repeat Mr. McKenna’s statement— 
‘“‘Those who control the credit of a nation direct 
the policy of governments.” 


Such, Mr. Speaker, is the background in the light 
of which I submit in all fairness this present budget 
should be considered. Nor should it be disassociated 
from the government’s major policy of continuing 
its relentless fight to secure for our people their 
just right to order their own economic affairs un- 
fettered by the intolerable restrictions of the present 
financial dictatorship. It is therefore fair to say 
that this budget reveals the extent to which those 
restrictions have been successfully challenged, and 
the extent to which they continue to circumscribe 
our endeavours to improve the conditions of our 
people. 


For this reason it is my contention that this Gov- 
ernment can be held responsible for any alleged 
weaknesses in the budget, only up to the point where 
the imposition of the restrictions referred to, make 
the further application of our policies temporarily 
impossible. Beyond that point the responsibility 
for any blame must be assumed by those imposing 
the restrictions, and by any and all who uphold 
and defend their imposition. 


With these vital circumstances in mind I would 
like to take a few moments to deal with some of the 
criticisms advanced by Members of the Opposition. 
The Honourable leaders of both the Liberal and 
Conservative parties centred their attack upon 
alleged increased taxation and increased expenditures. 
But in their analysis they both unintentionally, or 
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otherwise, forgot to point out that a large percentage 
of the increased revenue was not secured through 
increased taxation, and that a further substantial 
amount accrued from increased taxation on financial 
institutions and which could only to a very small de- 
gree be passed on to the general public. Let me take as 
a basis the purported comparisons and analysis of 
the income accounts as presented by the Honourable 
the leader of the Conservative party. 


He commenced his analysis by quoting the sum 
of $15,700,000, which he asserted was, in round 
figures the Provincial Revenue on income account 
in 1935. He then proceeded to make comparisons 
with increased amounts obtained from income ac- 
counts in succeeding years in an endeavour to sub- 
stantiate his contention that this Government has 
drastically increased taxation. 


But may I direct your attention, Mr. Speaker, to 
the Honourable Leader’s dual use of the year 1935. 
He referred to the year 1935 quite frequently during 
his remarks as the year in which this present Gov- 
ernment came into power, which of course is quite 
true. But owing to the fiscal year of the Province 
ending on March 31st, from a Budget standpoint, 
the present Government came into the picture under 
the Budget for the years 1935-36 which was the 
last budget of the U.F.A. Government and in the 
making of which I assure you no member of the 
Social Credit Party had any part. 


Imagine my surprise, therefore, when checking 
the Hon. the Conservative Leader’s figure of $15,- 
700,000 as the income of the Province the year 
we took office, to find it was not the income under 
the 1935-36 budget, but that he had quoted instead 
the revenue on income account under the 1934-35 
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budget, which, being the second last budget of the 
former Government, was not in any sense a true 
picture of the Provincial Income Account at the 
time the present Government came into being; all 
of which my Honourable friend must have known. 
It is perhaps considered clever politics to apply the 
term 1935 to the fiscal year 1935-36 in one breath 
and to the fiscal year 1934-35 in the next, if it serves 
your purpose better to do so. But while giving my 
Honourable friend full credit for being a clever 
politician, I nevertheless contend that his dual use 
of the year 1935 left his hearers under an entirely 
false impression as to the premise of his whole 
argument, i.e., the revenue account of the Province 
when the present Government came into being. 


Now let us look at the true picture: 


The actual income under the last Budget of the 
former Government was not $15,700,000, but $16,- 
575,152, which is over $875,000 more than the im- 
pression left by my Honourable friend. 


Nor should it be overlooked that in his analysis 
he compared the actual income in 1934-35 with the 
estimated income in the present Budget. 


This again is hardly a fair comparison, for in no 
year during the last term of the previous Government 
did the actual income equal the estimated revenue. 


For example, in 1934-85 the estimated revenue 
was over half a million dollars more than the amount 
actually collected. 


In 1935-36 it was again over half a million dollars 
more than actual collections. 


In other words, the estimated revenue of the 
1935-36 Budget was $17,091,878 as compared with 
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the estimated revenue in the Budget now before us 
of $18,818,745—or an increase by true comparison 
of estimated revenue of only $1,726,868. 


But in order to save argument, J am prepared to 
waive the debatable point as to whether it is fair 
to compare actual revenue with estimated revenue 
and permit a comparison of the actual revenue of 
1935-36 with the estimated revenue in the Budget 
now before this Assembly. 


The figures therefore are as follows: 
The actual revenue for 


LOB 025 6 Wate see ee ae» 9 es $16,070,151; 
The estimated revenue, 
1OZ0 AO Cis pee ee, eek 18. 818 745. 


making a revenue increase of $2,243,594. 


My Honourable friends across the floor imme- 
diately endeavour to make out a case of increased 
taxation, without taking time to discover where 
the increase is coming from. This again I claim, 
is most unfair. May I therefore take a few moments 
to show what is actually the case. 


In analysing revenue increases, it 1s important 
to distinguish natural increases in revenue from 
increases resulting from new or increased taxation. 
This important distinction has apparently been 
ignored entirely by the Honourable members of 
the Opposition. 


By natural increases in revenue, I refer to increases 
arising from the natural development of the Province 
and increased population, resulting in a greater 
volume of business in the fields from which revenue 
is derived, but without any increase in the rate of 
taxation. 
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In this category must be included— 


Revenue from gasoline tax; 

Revenue from car licenses; 

Revenue from petroleum and natural gas (fees, 
rentals and royalties) ; 

Revenue from liquor sales. 


Despite the fact that there has been little or no 
change in the rate of taxation or in the amount of 
fees charged, these sources of Provincial revenue 
show the following substantial natural increases 
in the present budget of 1939-40 as compared with 
the revenue derived from the same sources in 1935-36: 


Gyasolinesliaxs ome ae). eae ee ee Ose 
Gar licensesas a eee OOO soe 
Petroleum and Natural Gas 
(Mees'and’Rentals).... 77. 9.50 S445 77 
Petroleum and Natural Gas, 
(Royalties) a7. eee ee 259,082. 
Revenue from Liquor Sales..... (Ol 152. 


Making a total Natural Rev- 
enue increase from these 
sources: alone: Ora tee $2,093,537. 


But that is not all. It is equally important when 
analyzing revenue increases resulting from new or 
increased taxation to distinguish increased taxation 
on private citizens from increased taxation on finan- 
cial institutions or corporations which cannot pass 
on the increase to the general public. 


A comparison of the Provincial Revenue from 
Corporations Taxation in 1935-36 and 1939-40 shows 
the following increase: 


1935-367. pce ae eee ee PER OOUE SI 7a 
1939-40) cree: cheers oe eee: 1,053,650. 
AN INCrease) Olea. ee eer ee Ot tos 
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This increase is made up largely by heavier taxa- 
tion on Banks, Loan Companies, Trust Companies 
and other financial institutions whose business is 
such that in but very few cases can any part of this 
increase be passed on to the general public. All of 
these are facts which my Honourable friends across 
the Floor have purposely or otherwise overlooked. 


The true picture is therefore as follows: 


Increase In revenue account 1939-40 
(estimated) as compared with 1935-36 
(actual) due to natural revenue in- 
creases involving no new or increased 
aU) O DI Oe hock oes 2, 09000 14 


Increase from new or additional taxa- 
tion of financial institutions or cor- 
porations unable to pass the increase 
Ontorune general public... 44.05. ... 353,843. 


Total increase from these two sources. .. . $2,447,380. 


The total increase in the entire income 
account for 1939-40 as compared with 
UBL OMIRGT 5d 0 By a mee ae 2,243 594. 


The actual amount to be collected by 
taxation from the general public has 
therefore been decreased by.......... 203,786. 


and this despite the fact that the present government 
has increased public services which was one of the 
chief criticisms of the Honourable the Leader of the 
Liberal Party when speaking on the Budget last 
week, 


In the light of these important facts, how ridiculous 
and absurd the unfounded charges of my Honourable 
friends across the floor have become. 
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I will take time to direct attention to but one 
more gross inconsistency on the part of the Honour- 
able the Leader of the Conservative Party: 


In his attack on the present budget he singled out 
a few individual items of increased expenditure, but 
completely ignored several more important items in 
which he would have found corresponding decreases 
in expenditure. 


For example, he made reference to increased salaries 
and travelling expenses on the part of members of 
the Government. My Honourable friend knows per- 
fectly well that there have been no salary increases 
to members of this Government other than that 
resulting from the partial removal of the voluntary 
salary contribution instituted by the former Govern- 
ment and which affected all members of the Civil 
Service and of this Assembly as well as the Members 
of the Government. As to the small increase in 
travelling expenses I can assure my Honourable 
friend that there has not been one dollar spent 
unnecessarily and the increase is therefore but a 
further evidence of the increased services to the 
people of this Province, rendered by the Members 
of the Government. 


But why did my Honourable friend ignore the 
offsetting decreases in expenditure which have been 
effected by this government through the inaugura- 
tion of more efficient administrative policies. 


By way of illustration, may I refer to just one 
branch of one of my own departments—The Provin- 
cial Insurance Branch.—I refer to this branch, not 
because it 1s any more outstanding in this respect 
than many of the other government departments, 
but simply because I am more closely associated 
with its operation and can therefore quote authori- 
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tatively on the matter of the savings it has effected 
on behalf of the taxpayers of this Province. 


In the first place, by consolidating the Insurance 
Branch with the Provincial Secretary’s Department 
we have saved in salaries and office expenses slightly 
over $20,000 during the past three years, as com- 
pared with the last three years of the former admini- 
stration. This has been done without in any way 
decreasing the services of the office. 


By consolidating the fire insurance carried on 
government property and assuming the first 10 per 
cent of all losses up to a fixed maximum ourselves, 
we have effected a further saving to our taxpayers of 
$74,218.69 over the three-year period. 


By adjusting the type of insurance obtained for 
the Government automobile fleet and by calling for 
tenders for the same a further saving of $16,886.05 
has been effected during the same three-year period. 


I want to make it quite clear that these last two 
items are not intended to cast any reflection on the 
insurance companies who have handled this business 
in the past. The savings are the result of changes 
in policy inaugurated by the present Government 
and could have been obtained just as easily by the 
previous Government had it chosen to do so. 


The three items of saving, I have referred to in 
this one small department total $111,104.74, which 
is over $11,000.00 more than the entire Social Credit 
Board vote of 1938-39, concerning which the Hon- 
ourable Members of the Opposition have had so 
much to say. 


Surely these facts and figures speak louder than 
words in defence of the present administration to 
all men everywhere whose minds are open and free 
from the blight of political prejudice. 
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In conclusion, Mr. Speaker, I feel it is only proper 
to deal briefly with the one thing that has been so 
noticeably lacking in the addresses from the other 
side of the House. I refer to the proposal of a prac- 
ticable solution for the whole gigantic problem with 
which we are confronted to-day. It is obvious that 
neither individuals nor governments can go on much 
longer as they are. Even my Honourable friend the 
Conservative Leader acknowledged that. The Lib- 
eral administrations all across Canada admit the 
same thing, but, while they are loud in their con- 
demnation of our proposals, they have yet to advance 
any practicable solution of their own as an alternative. 


Our analysis has proven that the chronic shortage 
of money tokens, inevitable under our present financial 
system, is the root cause of all our economic ills. 
My Honourable colleague, the Minister of Health, 
declared in this House the other day that “as far 
as relief and health are concerned, all of our problems 
are financial.’ That statement is being echoed in 
every realm of social, economic and industrial life. 


Mankind is crying out that he finds himself in a 
world in which there is plenty of everything except 
money. The one logical remedy must surely be 
Obvious to every mind unfettered by the blight of 
prejudice. We must either devise a way of distribut- 
ing our abundance without the necessity of money 
at all, or else we must make available to our people 
a supply of money tokens unrestricted up to the 
point where they equate the normal prices of the 
entire output of our efficient production machine. 
The first of these proposals is primitive and inefficient, 
and it is therefore our firm conviction that the latter 
is the proper course. I am fully aware that such 
a proposal is assailed by those, whose vocal chords 
are more highly developed than their intellects, as 
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a policy of wild uncontrolled inflation. I have here 
a clipping revealing that the Honourable Charles 
Dunning resorted to this childish argument in the 
House of Commons only last week: 


“Edmonton Bulletin, Saturday March 4th.— 


“Dunning Flays Social Credit Proposal to issue 
Debt-free money. A House of Commons vote is 
expected shortly on the question of whether Canada 
should adopt a Social Credit proposal to issue approx- 
imately $600,000,000 of ‘debt free’ money—a course 
which Hon. Charles Dunning described as ‘national 
suicide.’ 

“The Social Credit proposal was ‘uncontrolled 
inflation of the crudest possible variety,’ Mr. Dun- 
ning declared. ‘It would ruin the credit of this 
Dominion, would bring misery and _ suffering par- 
ticularly to the poorest people, and would give 
opportunities for speculators to make and_ lose 
fortunes.’ 


“Mr. Blackmore said there could be no inflation 
until there was more money on the market than suff- 
cient to buy all the goods and services available 
without a rise in prices. It made no difference how 
the money was created. 


“We want to say to the people of Canada and 
to the people of the world, whether we want to 
embark on crude and uncontrolled inflation or 
whether we will maintain that measure of scientific 
control which has been made possible by creation 
of the Bank of Canada and by the various statutes 
of this country dealing with control of currency and 
credit’, Mr. Dunning said. 


“ *T say again that for Canada—the fourth export- 
ing nation in the world and fifth in total trade of 
the world—to embark on uncontrolled inflation of 
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credit or currency or both, would, in my opinion, 
be national suicide’.”’ 


Mr. Speaker, I say in all seriousness, that any man 
who would advance such a ridiculous argument when 
debating an issue so vital to the public welfare of this 
Dominion, is not qualified to occupy the important 
position which has been entrusted to him. Surely 
the Honourable gentleman is prepared to admit 
that the ravages of inflation which he so much fears 
would not commence until the volume of new debt- 
free money was sufficient to deliver us from the 
disastrous consequences of the present policy of 
chronic deflation. Beyond that point no Social 
Creditor has ever suggested that further new money 
or credit should be issued apart from the norma 
amount required to keep pace with our steadily 
increasing capacity to produce. 


Under a Social Credit State any money or credit 
becoming redundant would be drawn off and can- 
celled before any of Mr. Dunning’s inflationary 
fears became realities or induced the national suicide 
which he predicts. 


So much for the fundamental requisites of the 
only practicable solution. There remains only the 
method by which it can be carried out. Here, again, 
I submit we have a choice between two agencies. 
The first is the monopoly at present in control of 
our financial policy and thereby in control of all our 
financial affairs. We do not insist that those at 
present in control relinquish the ownership of the 
efficient mechanism which they have built up over 
the years for the operation of their business, nor 
do we even demand that they forfeit their monopoly, 
provided they are prepared to be governed in their 
operations by the law of public need rather than by 
the law of personal gain. To this end our Bank 
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Regulation Bill and our Credit Regulation Bill were 
passed. In both cases the objective was to give 
the people of this Province a voice in the control 
of the policy of those financial institutions upon which 
they are dependent for their supply of money tickets. 
In both cases our just claim on behalf of our people 
was challenged and temporarily set aside. The 
Bank Regulation Bill was disallowed by the Federal 
Government, the Credit Regulation Bill was declared 
ultra vires of the Province. But, Mr. Speaker, that 
does not mean that our just claim has been abandoned. 
No government with the welfare of its people at 
heart could consider submitting to such an injustice. 
We do not purpose to be unreasonable nor to press 
our demands with undue haste, but the longer our 
claim is denied the more irresistable becomes the 
onrushing avalanche of public opinion, and the more 
indignant the demands of those whose united voices 
remain unheeded in a country, for the so-called 
democratic rights of which their forefathers bled 
and died. 


If the present financial tyranny persistently 
refuses to yield, there can be only one ultimate 
outcome, and that is the literal fulfilment of Mr. 
Chester C. Davis’ prediction that governments will 
eventually take over the entire business of banking 
and restore the control of money and credit to the 
representatives of the people where it mnghtfully 
belongs. New debt-free credit could then be issued 
by the government and put into circulation through 
the channels of public services and public works. 
Taxation could be immediately reduced and gradu- 
ally eliminated. Budgets would no longer be re- 
stricted to the amount of money that can be extracted 
from a people already lacking sufficient to supply 
their own requirements. Individuals would no longer 
need to be restricted to work and wages as the one 
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and only inadequate source of income. New credit 
would be issued directly to individuals in the form 
of the monthly consumer’s dividend, thereby removing 
for ever the curse of relief and assuring to every 
citizen a sufficient share in the abundance of our 
production to guarantee him at least the necessities 
of life. That, Mr. Speaker, is this Government’s 
challenge to the world. 


I must not longer detain the business of this 
Assembly, but I do want to make this final state- 
ment to every Honourable Member of this House. 
If cold argument cannot convince you of the urgent 
need for united action, or if an analysis of mere 
physical facts fails to strengthen your determination 
on behalf of those you represent, then pause but 
long enough to consider the human elements involved, 
and I am confident of the outcome. Our present 
conditions are promoting daily irreparable losses 
which can never be computed in mere dollars and 
cents. Loss of morale, loss of manhood, loss of 
initiative and of individual enterprise, and, what is 
even worse, loss of hope. Eternity alone will reveal 
the fearful toll that already has been exacted in 
sickness, crime, insanity, suicides, immorality, fear, 
worry and premature deaths. Surely this is a price 
too great for society to pay in order to perpetuate 
a system that puts the selfish interests of a few 
before the good and welfare of the many. An affirma- 
tive vote on this Motion of Supply is your endorsa- 
tion of this Government’s determination to end, 
once and for all, so great a monstrosity. 
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